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ACTION EA-09 

INFO OCT-01 ISO-OO SS-15 NSC-05 CIAE-00 INR-07 NSAE-00 

PM-04 PRS-01 EB-07 SP-02 ACDA-05 MC-02 PA-01 L-03 

AID-05 AGR-05 /072 W 

060985 

P R 251007Z AUG 75 
FM AMEMBASSY BANGKOK 
TO AMEMBASSY VIENTIANE PRIORITY 
INFO SECSTATE WASHDC 240 
SECDEF WASHDC 
CINCPAC HON 

CONFIDENTIAL BANGKOK 17758 
E.O. 11652: GDS 

SUBJ: MILITARY RICE FOR LAOS 

REFS: (A) DEPCHJUSMAGTHAI UDORN THAI/DAO MSG 150440Z (APRA 4) 

(B) VIENTIANE 4871 (PARA 2) 

(C) DEPCHJUSMAGTHAI UDORN THAI/DAO MSG 250300Z 
CD) WODD/KRANKER TELCON 8/22/75 

1. CONFIRMING REF (D) TELCON, PWO HAS RETURNED CONTRACT 
AMENDMENTS ISSUED PURSUANT TO REF (C) UNSIGNED, STATING 
THAT THEY WILL NOT DIVERT RICE TO VIENTIANE UNLESS WE 
AGREE TO PAY INCREASES AS FOLLOWS: 

A. CONTRACT AID 439 BK-74-015 (8/14/74): 

TONNAGE DIVERTED DOLLAR/MT TOTAL INCREASE 
FROM INCREAS 

124.9 SAVANNAKHET 8.03 1,002.95 

30.0 THAKHEK 8.03 240.90 

174.0 PARSE 4.94 859.56 
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328.9 2,103.41 

B. CONTRACT AID 439 BK-75-844 (5/15/75): 

90.8 SAVANNAKHET BAHT 162.50 BAHT 14,755.00 
18.5 PARSE BAHT 100.00 BAHT 1,850.00 

109.3 BAHT 16,605.00 

CONVERTED AT B20.40 TOTAL DOLLARS 813.97. 

C. CONTRACT AID 439 BK-75-959 (5/25/75 - JULY PORTION ONLY:) 

212.7 SAVANNAKHET BAHT 162.50 BAHT 34,563.75 

29.2 THAKHEK BAHT 162.50 BAHT 4,745.00 
161.0 TAKSE BAHT 100.00 BAHT 16,100.00 

402.9 BAHT 55,408.75 
CONVERTED AT B20.40 TOTAL DOLLARS 2,716.12. 

2. NOTE: IN EACH OF THE ABOVE CONTRACTS THE QUANTITIES 
ORDERED DIVERTED FROM LUANG PRABANG TO VIENTIANE RESULT 
IN REDUCED CONTRACT COSTS AS FOLLOWS: 

l.A. ABOVE: 39.9 MT REDUCED DOLLARS (TOTAL) 1,034.21 

l.B. ABOVE: 28.7 MT REEUCED DOLLARS (TOTAL) 520.54 
l.C. ABOVE: 156.2 MT REDUCED DOLLARS (TOTAL ) 4,019.85. 

3. AT THE TIME OF REF (C) MAJ. GUEST, DAO/SE, INSTRUCTED 

US NOT TO AGREE TO ANY INCREASES FOR EXTRA TRANSPORTATION 
SINCE PWO HAD NOT DELIVERED AND (APPARENTLY) COULD NOT 
DELIVER TO ORIGINAL DESTINATIONS WHEN ORIGINALLY REQUESTED 
TO DO SO. THIS WAS MENTIONED TO PWO IN OUR LETTERS 
TRANSMITTING THE RELEVANT AMENDMENTS INSTRUCTING DIVERSION 
OF TOTAL TO VIENTIANE. IN RETURNING THE (UNACCEPTED) 
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AMENDMENTS PWO LETTER STATES THAT WE SHOULD EITHER 
PAY THE REQUESTED INCREASES (FOR TRANSPORTATION FROM 
PRESENT LOCATIONS TO NONGKHAI) OR KEEP 
THE 

DELIVERY POINTS UNCHANGED , I.E., SVANNAKHET, THAKHEK 
AND PAKSE." 

4. PLEASE NOTE THAT REDUCTIONS TO BE RECEIVED FROM 
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DIVERTING FROM LUANG PRABANG DO NOT FULLY OFFSET INCREASES 
IN CONTRACTS 015 AND 844. THEREFORE, IF YOU AGREE TO 
THE INCREASES FOR TRANSPORTATION WE WILL HAVE TO EITHER 
REDUCE THE QUANTITIES TO BE DELIVERED BY SUFFICIENT TO 
(A) OFFSET THE OVERAGE AND (B) OFFSET THE COST OF 
CANCELLATION OF THE REDUCED QUANTITIES, (THIS FIGURE 
IS UNKNOWN AT THIS POINT) OR WE WILL HAVE TO ALLOCATE 
FUNDS FROM CANELLATION OF AUGUST/SEPTEMBER BALANCE OF 
CONTRACT 959 TO PAY FOR OVERAGES. 

5. REF (A) (PARA4) STATED THAT IF JUNE RICE WAS 
UNDELVIERABLE BY 25 JULY " IT WILL BE NECESSARY TO CANCEL 
THESE DELIVERIES." REF (B) (PARA 2) INDICATED AGREEMENT. 
CANCELLATION THESE SMALL QUANTITIES (328.9 MT FROM 
CONTRACT 015 AND 109.3 MT FROM CONTRACT 844) WOULD 
SIMPLIFY MATTERS CONSIDERABLY. 

6. REQUEST INSTRUCTIONS PRIOR TO MAKING APPOINTMENT TO 
NEGOTIATE WITH PWO. 

WHITEHOUSE 
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